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MAY €4 2007 ITED STATES DISTRICT COURT ECE IV E

STERN DISTRICT OF MICHIGAN

CLERK'S OFFICE SOUTHERN DIVISION MAY -9 4 2007
DETROIT DENI
S DIoAGE Hoo
IN RE SETTLEMENT FACILITY MATTERS, . DISTRICT JUDGE

CASE NO. 00-X-0005
Dow Corning Corporation,

HONORABLE DENISE PAGE HOOD
Reorganized Dchtor.

RESPONSE OF THE CLAIMS ADMINISTRATOR TO
ORDER TO SHOW CAUSE

1. Introduction

1. This 15 the Response of the Settlement Facility -- Dow Corning Trust ("SF-DCT™)
Claims Administrator to this Court’s April 5, 2007 Order to Show Cause (Docket No. 508} (the
“Order™).

2. The Order (Exhibit A to this Responsce) dirceted the O'Quinn Law Firm and
O’Quinn & Laminack (hereinafter, “the Law Firm™) to respond in wnting {o the Order by April
20, 2007. The Order further instructed the Claims Administrator to respond to any filing by the
Law Firm by May 4, 2007

3. On October 6, 2005, this Court entered An Agreed Order Adopting Additional Q&A

Pursuant To Article X of Anncx A, The Claims Resolution Procedures {of the Settlement

"' The Order to Show Cause is silent with respeet to the Law Firm's and the Claims Administrator’s obligations to
serve on other parties copies of their respective filings. The Order directed the Claims Administrator to serve a
copy of the Order on the Law Firm, the clicnts of the Law Firm, the Reorganized Debtor, the Claimants’ Advisory
Commirttee and the Finance Committee. The Law Firm served its response on the Reorganived Debtor {through
counsel), two of the three members of the Claimants” Advisory Committee, and approximately 45 other parties,
some of whom appear to be attorneys for the Law Firm's clicnts. The Claims Administrator is serving a copy of
this response on the Law Firm, the Reorganized Debtar, the members of the Claimants” Advisory Committes, and
the members of the Finance Committee, The Claims Administrator is also notifying all of the Law Firm's clients
who responded to the Claims Administrator’s letter to them (see Paragraph 9 of this Response) and will ask them
to call the SF-DCT Claimants Assistance Program Toll-free Number if they wish to receive a copy of this
Response.
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Facility and Fund Distribution Agreement of the Plan of Reorganization of the Dow Corning
Corporation] (Exhibit B to this response) (the “2005 Order™).
4. The questions and answers that were approved in the 2005 Order are as follows:

“Q12. Can a law firm charge interest on expenses the firm advanced or for a loan the fimmn took
out to handle 2 claimant’s casc?

Al12. No. Intcrest on either a loan or on expenses advanced are not chargeable to the
claimant.

Q13. Cana law firm charge cach client it represents a percentage of expenses it incurred on
behalf of all clients?

Al13. No. The allowable expenses must be related to the client’s individual case as set forth
n Q11-4 in the Claimant Information Guide.

Ql4.  Can a law firm charge the client for cxpenses incurred in attending meetings or
seminars on breast implant issues?

Al4. No.”

11, The Law Firm Response To The Order

5. On April 20, 2007, the Law Firm filed its response to the Order. Whilc the response
speaks for itself, in summary, it is the position of the Law Firm that it did not charge intcrest on
money borrowed from any lending institution (in this case, typically the Bank of America or
Compass Bank) to pay clients’ expenscs associated with the litigation of the case and the
mterest accrucd for the payment of these expenses, cven though Setticment Sheets sent to the
clients reflected that a portion of the fees collected by the Law Firm included such interest,

The mterest, the Law Firm states in its response, was for intemal accounting purposes only.
(Sce the Law Firm response, Paragraphs 4-10.)

6. Additionally, the Law Firm stated in its response that it charged interest to its clients

only where the Law Firm made advances to the clients for medical or living cxpenses under

circumstances where the expenses were not litigation expenses. In addition, the Law Firm




.
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states that it confirmed with the Claimants’ Advisory Committee that charging such interest did
not violate Exhibit B to this response, the 2005 Order? Stated differently, the Law Firm has
stated that it did not charge interest for funds advanced to clients when such advances werc for
litigation expenses. Tt is the position of the Law Firm that the 2005 Order did not apply to
interest charges on clicnt advances for living and medical expenses.

7. In support of the Law Firm’s position, attached to the Law Firm'’s response werc
four exhibils, including an illustrative Scttlement Sheet.

TI1. The Claims Administrator’s Response

8. Pursuant to the Qrder, on April 11, 2007, the Claims Administrator addressed a letter
to over 1,000 of the Law Firm’s clients on whose behalf the Law Fum has (iled SF-DCT
claims, and cnclosed a copy of the Order. The claimanls were invited to bring to the atiention
of the Claims Administrator no later than April 30, 2007 “. . . any evidence concerning interest
charged by O’Quinn & Laminack or The O'Quinn Law Firm with tespect to funds disbursed by
the law firms in connection with clients’ SF-DCT claims.” As of April 30, 2007, the Claims
Administrator reccived 103 responses to the letter.

9. Of the responscs noted in the previous paragraph,

(a) Eight responscs were from claimants whose SF-DCT claims had not been

settled and thus there was no relevant information;

2 Rule 1.8(e) of the American Bar Association Mode] Rules of Professional Conduct prohibits tawycrs from
providing financial assistance to a client in connection with pending or contemplated litigation, except that &
lawyer may advance court costs and expenses of litigation and a lawyer representing an indigent clicnt also may
pay court costs and expenses of litigation on behalf of the client under circumstances where, because the client is
indigent, it is contemplated that the client will not be responsible for such costs barring a successful outcome of
the litigation and the payment of at least some [unds to the client. However, a number of states, including Texas,
where the Law Firm is located, permit law firms to advance funds to a client where such fands are “reasonably
ncecessary medical and living expenses, the repayment of which may be contingent on the outcome of the matter.”
Texas Disciplinary Rules of Conduet, 1.08(d).
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(b) Almost twenty responscs were from claimants who received either
Expedited Releasc Payments or Explant payments {or which, pursuant to Anncx A of the Dow
Corning Plan of Reorganization, attorneys’ fecs may not be collected” and typically, these
claimants did not enclose Settlement Shects or other pertinent information.

(¢) Three claimants objected to the Settlcment Sheets and distributions therem
of the Law Firm settlement with respect to breast implant litigation and not SF-DCT
settlements.

(d) Over a dozen claimants were unresponsive to the Claims Administrator
letter, including (i) claimants who objected to distributions of SF-DCT awards from lawyers
other than the Law Firm, (ii) claimanis who objected either lo the amount of the SF-DCT award
or the fact that the SF-DCT did not pay attorney’s {ces and other expenses, and (iii) claimanis
who objected to intercst charges imposed by credit card companics and banks.

(e) Four claimants did not object to the Law Firm’s conduct and, conversely,
praised the conduct of the Law Firm and the effectiveness of its representation;

10. After an examination of the over 50 Law Firm Scttlement Sheels that were sent to
the 81'-DCT Claims Administrator by Law Firm clients, T wish to report to the Court, as
follows: First, while the Settlement Sheets T have examined are not a model of clarity and
understandably have been confusing to some Law Firm clients, I found no instance where the
Law Firm charged interest on funds that the Settlement Sheets reflected had been advanced for
litigation expenses. For instance, attached to this Responsc as Exhibit C 1s a Settlement Sheet
of onc Law Firm client. The name of the client has been redacted. As rcflected on the top of

the “Internal” (quotes in the original) Settlement Sheet, the SF-DCT payment was for a Rupture

? Article IX, Annex A To Sctilement Facility and Fund Distribution Agreement, Dow Corning Settlement Program
and Claims Regolution Procedutes.
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claim (320,000). The permissible fee” is described at the top of the Settlement Sheet (“10% on
18110,000 / 22.5 % on 2™ 10,000™). As reflected on the Scttlement Sheet, the Law Firm
deducted $2,086.45 for expenses from the $20,000 payment, leaving a net seltlerment amount of
$17,913.55. There then appear a number of calculations and deductions, including “Compass
Bank (interest)”. However, the total fee is $3,250.00, which is the permissible fee pursuant o
Annex A, Article IX. The Law Firm then subtracted, as reflected on the Settlement Sheet, the
fee from the net scttlement, and ultimately disbursed $14,663.55 to the client.’

11. Unfortunately, in addition to the “Compass Bank (interest)” noted above, the
Settlement Sheet also appears to reflect that the Law Firm charged the client $3,586.27 for
“Bank of America (prit/int)” when in fact, no such charge was deducted from the client’s
payment. In summary, regardless of what the Scttlement Sheet reflects, the client received the
appropriate amount pursuant to the limitations on attorneys’ fees rules of the Dow Coming Plan
of Reorganization.

12. Similarly, in Exhibit D attached to this Response, a slightly more complicated
Settlement Sheet, the SF-DCT awarded a Rupture payment ($20,000.00) to the client, the Law
Finn deducted expenses ($2,224.27), then reduced the award to the client by the permissible
fee ($3,250.00), and (according to the Scttlement Sheet), disbursed the balance ($14,525.73) to
the client. On this Settlement Sheet, one has o disregard (or not calculate) many other entnes
when determining the amount disbursed to the client.

13. As noted above, 1n its response Lo the Order, the Law Firm acknowledges that it was

the Law Firm practice 1o charge intcrest on advances made to a client for medical or living

* See Annex A, Article IX To Settlenient Facility and Fund Distribution Agreement.

¥ On this Exhibit and all other Settlement Sheet exhibits, I have written the name “Clieat” on the Settlement Sheet,
‘f'he name of the client has been redacted.
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expenses if those advances were not expenses for litigation. Attached to this response as
Exhibit E are the Scttlcment Sheets for a Law Firm client for whom, according to the
Settlement Sheets, the Law Firm made numerous advances. Tt is difficult to calculate how
these advances were entered and calculated. For instance, on the first page of Exhibit E, the
Settlement Shceet for the client’s Explant Payment (55,000), under "ADVANCES:” $38,929 .45
reflects the “TOTAL ADVANCES DUE.” As noted below, on Page 1 of the Settlement Sheet
the client reecived no payment because the advances and interest totaled substantially more
than what was due the client. In that instance, thc Law Firm collected no fee.

14. On the next page of Exhibit E there 15 a list of the advances and a total of the
interest charged for the advances, respectively, $16,711.11 and $15,743.34. (This total,
$32,454.45, is less than the total advances noted on the first page of Exhibit E.) The third page
of Exlibil E, which reflects a $20,000 Disease payment SF-DCT award to the same client, the
Law Firm lists total advances and interest to the same client in the amount of $19,839.81, the
“Wnte-Off” of certain other mterest charges on advances made to the client, and Litigation
cxpenscs in the amount of $625.00. Thus, this client, who had reccived no disbursement {rom
the Explant payment, also received no dishursements from the Disease payment. (Tt appears
the Law Fum collecied no fee for this payment, as well.)

15. The fourth page of Exhibit E is the Scttlement Sheet for the same client’s
$20,000.00 Rupture payment. Once again, subsianiial reductions are reflected on the
Secttlement Sheet for principal and interest for advances to the client, as is an amount withheld
by the SF-DCT based on a lien filed with the SF-DCT by Compass Bank (“DR WORTHING

LIEN WITHHELD BY DOW™). Once again, becausc of the deductions for advances and
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interest on advances charged to the client, the client received no disbursement from the Rupture
Payment.

16. When the total advances, interest on advances and litigation expenses are deducted
from the $45,000.00 for the three awards made by the SF-DCT to this client, the client received
nc:»thing,.6

17. Attached to this Response as Exhibit F is the “Interest Caleulation Program for:” a
client whose name has been redacted. (This is not the “Program™ for any of the clients
described above.) This Exhibit reflects the names of the payees, a description of the
“Advance”, the amount of the advance, and the interest charged. I have attempted to copy this
Exhibit to make it as clear as possible, but some of the “Interest” munbers are difficuit to read.
Therefore, 1n the foltowing order, these are the interest numbers:

$273.21
3,350.62
481.37
53.49
3,494.95
2.516.69
1,705.28
551.07
(559.09)

210.47
343,41

(336.82)
$12.083 95

[ have attempted to calculate the interest rate for these advances based on the amount of the
advance, the interest charged, and the outstanding period of the advance. It appears that some

advances were subject to higher interest rates than others.

§ While it is difficult to follow the bookkeeping trail for the three settlements, it appears that the Law Firm’s total
fee for these three settlements was $195.17.
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18. Trrespective of interest charged to Law Firm clients for advances not associated
with litigation expenses, there is a factual dispute between the Law Firm and certain clients.
Two Law Fimm clients have told me (hat interest charges that appear on their “Interest
Calculation Program™ on Law Firm Settlement Sheets were in fact interest charges on expenses
associated with the litigation of their case. That is, the clients dispute the Law Firm assertion
that such advances were for living or medical trecatment expenses.

19. In summary, [ have found no Law Firm Settlement Sheet where the Law Firm
charged a clicnt interest on liligation cxpenses incurred on behalf of the clicnt, and [ have found
a number of Settlement Sheets where the Law Firm charged a client interest on advances not
agsociated with the litigation — according to the Law Firm but disputed by some clients. In
addition, while not mandated by the Order, while examining the Settlement Sheets, T found no
instance where the Law Fiom charged a foc preater than what 1s permiited by Article IX of
Anncx A.

TV. Other Essues

20. I have not consulted with the other members of the Finance Committee, the
Deblor’s Representatives, or the members of the Claimants® Advisory Committec, but if the
Court believes that a hearing is necessary to resolve the factual disputes between the Law Firm
and certain clients as to whether some client advances were for litigation purposes or were
advanccs for living expenses or medical treatment, I would encourage the Court to assign this
matter to an arbitrator located in Houston, Texas in order to minimize the expenses of resolving
this maiter for the clients, the Law Firm, and the SF-DCT.

21. There is pending before an Arbitration Panel in Houston, Texas, an arbitration

captioned Martha Wood, et al, Plantiffs, v. John M.O'Quinn, PC d/b/a O 'Quinn & Laminack,
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et al., Defendants (the “Arbitration”). The Arbitration notice begins as follows: “If You Are a
Wotmman Who Was Represented in Breast Implant Titigation by John M. O”Quinn, P.C., John
M. O’ Quinn & Associates, John M. O'Quinn & Associates, L.L.P., John M. (’Quinn Law
firm, P.L.L.C., and/or O’Quirm & Laminack, this Class Action Lawsuit May Affect Your
Rights.” After stating that the notice was authorized by the Arbitration Panel, the notice goes
on to state:

“e Former breast implant clients whose claims were settled prior to trial have sued John
M. O'Quinn, P.C., John M. O’Quinn & Associates, John M. O'Quinn & Associates, L.L.P.,
John M. O*Quinn Law Firm, P.L.L.C., and O’Quinn & Laminack (coHectively *0O’Quinn™)
alleging that O’Quinn made improper Bl General Expense deductions from the funds that were
paid to them in connection with the settlement of their cases and/or miscalculated certain of
thosc deductions.

® The Myjonty of the Arbitration Panel has allowed the lawsuit to procced as a class
action on behalf of alf breast implant clients who signed a Power of Attorney and Contingenl
"Fee Contract (“Fee Agreement”) with (0’Quinn that contains an arbitration provision
(excluding those clients whose Fee Agreement containg an express provision waiving the right
to participate in a class action), and who signed a settlement sheet that contains a deduction for
BT General Expenses.”
Counsel for the Class has told me thal testimony 1n this matter has been concluded, the case has
been hriefed and argued, and the partics arc awaiting the Panel decision. Although [ do not
know whether the Arbitration and the Order are intertwined, m an abundance of caution T asked
counscl for the Class to seck the permission of the Panel to release to me a transcript of the
hearing so T could determine whether the Arbitration and the Order are connected.® Class
counsel is requesting a copy of the transcnipl. This Court may wish to consider continung this
matter until I have had the opportunity to review the transcript.
Y. Conclusion

22. While the prohibition against an afttorncy charging intercst in the 2005 Order

appears to make no distinction between interest on advances for liligabon and mnterest on

*The Claimants* Advisory Committee has made the same request.

G-
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advances for client living expenses, I believe there will have to be a determination as to
whether guch a distinction was intended. If such a distinction was not intended, the Court may
wish to hear argument as to whether there should be such a distinction. In addition, I believe
there may have to be a hearing (as suggested above) to resolve the question of whether ccrtain
Law Firm advances for client living cxpenses or medical treatment were in fact expenses
associated with the litigation on behalf of the client.

23. The Claims Administrator would be happy to undertake any further investigation
with respect to this matter.

Respecttully submitted,

David T. Austern

Claims Administrator

Settlement Facility — Dow Coming Trust
Suite 700

3100 Main Street

Houston, Texas 77002

Telephone No. 703-205-0835
Telecopier No. 703-205-6249

E-Mail: daustern{@claimsres.com

-10 -
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CERTIFICATE OF SERVICE

I hereby certify that on this 3rd day of May, 2007, a true and correct copy of the
foregoing Response of the Claims Administrator To Order_T'o Show Cause was sent, by
overnight Federal Express, to:

Dana A. Morrs, Esq. Rick Laminack, Esq.
2300 Lyric Centre Building 440 Louisiana

440 Louisiana Ste. 1250

Houston, TX 77002 Houston, TX 77002

Billy Sheperd, Esq. Hon. Frank Andrews
Cruse, Scott, Henderson & Allen, LLP 145 Lonesome Road
2777 Allen Parkway, 7" Floor Hunt, TX 78024

Houston, TX 77019
Francis MeGovern, Esq.

Robert H. Martin, Esq. 35 Vista Dnive
Plunkett & Cooney, PC Kentfield, CA 94904
38505 Woodward Avenue

Suite 2000

Bloomfield Hills, MI 48304

Deborah E. Greenspan, Esq.
Dickstemn Shapiro, LLP
1825 Eve Street, N.W.
Washington, DC 20006

Emest H. Homsby, Esq.

Farmer, Price, Homsby & Weatherford
100 Adris Place

Dothan, AL 36303

Sybil Goldrich
256 So. Linden Dr.
Beverly Hills, CA 90212

Dianna Pcndleton-Dominguez, Esq.
401 N. Main St.
St. Marys, OH 45885

David T. Austern
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UNITED STATES DISTRICT COURT
EASTERN DISTRICT OF MICHIGAN
SOUTHERN DIVISION

IN RE SETTLEMENT FACILITY MATTERS,
CASE NO, 00-X-0005
Dow Corning Corporation,
HONORABLE DENISE PAGE HOOD
Reorganized Debtor.

INDEX OF EXHIBITS
EXHIBIT A - Order To Show Cause
EXIIBIT B - Oclober 6, 2005 Agreed Order
EXHIBIT C - Intcrnal Settlement Sheet
EXIHIBIT D - Internal Settlement Sheet
EXHIBIT E - Internal Seltlement Sheet
EXHIBIT F - Interest Caleunlation Program

David T. Austern

Claims Administrator

Settlement Facility - Dow Corming Trust
Suite 700

3100 Main Street

Houston, Texas 77002

Telephone No. 703-205-0835
Telecopicr No. 703-205-6249

E-Mail: daustem(@claimsres.com
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Filed: 4/5/2007
U.S. District Court

TED STA IRICT COUR
UNI TES DISTRIC T t Dist, of MI Detroit

EASTERN DISTRICT OF MICHIGAN E@8
SOUTHERN DIVISION

IN RE SETTLEMENT FACILITY MATTERS,
Case No. 00-X-00005

Dow Corning Corporation,
HONORABLE DENISE PAGE HOOD
Reorganized Deblor.
/

ORDER TO SHOW CAUSE

This matier came before the Court on a report from the Claims Administrator,
Seulement Facility =Dow Cotning Trust (the “SF-DCT?) that The O’Quinn Law Firm and a
predeccssor firm, ("Quinn & Laminack (the “law firms”) are and have been charging interest
to the law firms’ clients as part of funds disbursed by the law firms as the result of settlements
with the SF-DCT,

On October 6, 2003, this Court entered an Agreed Order Adopting Additional Q&A
Pursuant To Article [X ol Annex A, The Claims Resolution Procedurcs (the “Order™) (Docket
No. 231). The Order clarified the extent to which allowable attommey’s fees and expenses could
be charged by the law finms as part of SF-DCT settlements, and presented the clarification in
Exhibit 1 to the Order in a question-and-answer formal, as tollows:

Q12. Can a law firm charge interest on expenses the firm advanced or for a loan
the firm took out to handle a claimant’s case?

AR. No. Interest on either a loan or on cxpenses advanced are not chargeable to
the claimant.

0Q13. Can a law fimm charge cach client it represents a percentage of expenses it
incurred on behalf of all clienta?

A13. No. The allowable expenses must be related 10 the client’s individual casc
as set forth in Q11-4 in the Claimant Information Guide.
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Q14. Cana law firm charge the clicnt for expenses incurred in attending
meelings or seminars on breast implant issues?

Al4. No.

(October 6, 1005 Order, Docket No. 231)

The Claims Administrator of the SF-DCT has reported to this Court that clients of the
law [irms have complained to the Claimants Asgistance Program (“CAP”) at the SF-DCT that
the law firms are ingisting that, as a condition precedent to payments to the clicnts, that such
clients agree Lo reimburse the law firms out of the proceeds of SF-DCT settlements for intcrest
charged on funds disbursed by the law firms on behalf of the clients.

Based on the foregoing, accordingly,

. 1T IS ORDERED that Coounsel for the law firms noted above must Show Cause, i
writing, by April 20, 2007, why the law firms should not be held in contempt for violating the
terms ol the Amended Joint Plan of Reorganization, as more specifically noted above, The
Claims Administrator of the SF-DCT shall have until May 4, 2007 io rcspond to any filings by
the law firms. If after review of the submissions it is determined a hearing is required, the
parties will be notified of the date, time and place of the hearing.

2. IT IS FURTHER ORDERED that the Claims Administrator shall serve a copy of
this Order (o the law firms noted above, the clients of the law firms who are affected by this
matter, the Reorganized Deblor, the Claimants’ Advisory Commuiitee, and the Finance
Committee.

A5/ Denive Page Hood

DENISE PAGE HOOD
Umnited States District Judge

DATED: Apnl 5, 2007
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I L E

UNITED STATES BANKRUPTCY COURT OCT 06 2005
EASTERN DISTRICT OF MICHIGAN

CLERK'S OFFICE
SOUTHERN DIVISION DETROIT

IN RE: CASE NO. 00-CV-00005-DT

(Settlement Facility Matters)
DOW CORNING CORPORATION

Hen. Denise Page Hood

LD UM L o

REORGANIZED DEBTOR.

AGREED ORDER ADOPTING ADDITIONAL Q&A PURSUANT TO
ART IX OF ANN E CLAIMS RESOLUTION PROC 8

On July 22, 2004 and May 23, 2005, the Court entered Orders adopting
Questions & Answers ("Q&A’s") on allowable attomey’s fees and expenses in the
Settiement Option pursuant to Article IX of Annex A, the Claims Resolution
Procedures. The Court, having consulted with the Claimants’ Advisory
Committee and Debtor's Representatives about additional clarifying Q&A’s on
allowable attomey’s fees and expenses, hereby adopts the Q&A's as provided in
Exhibit 1 attached to this Agreed Order.

Data:OCT 0 ﬁ 2{"]5

DENISE PAGE HOOD
United States District Judge

AGREED TO BY:
FOR DOW CORNING CORPORATION  FOR THE CLAIMANTS' ADVISORY

d Qw</ %?Mﬁn*—}mw -

Deaborah E. M@P)an. rna Pendleton-Dominguez, Esq.
The Feinberg Group, LLP 401 N. Main Strest

1120 20" Street, NW. St Marys, OH 45885

Suite 740 South Tel: 419-394-0717 or 281-703-0998
Washington, DC 20038 Fax: 419-394-1748

Tel: 202-862-G283 E-Mall: dpand440@aol.com

Fax: 202-962-9290
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EXHIBIT 1 TO AGREED ORDER

Qi2. Can alaw firm charge interest on expenses the firm advanced or for a loan the firm took
out to handle a claimant's case?

AB. No. Interest on elther a loan or on @xpanses advanced are not chargeable to the
claimant,

@13,  Can a law firm charge each clent it represents a percentage of expenses it incurred on
behalf of all clients?

A13. No. The allowable expenses must be related to the client's individual case as set forth in
111-4 In tha Claimant information Guide.

Q14.  Can a law firm charge the client for expeanses incurred in attending mestings or seminars
on breast Implant issues?

Ald.  No.
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"INTERNAL"
SETTLEMENT SHEET
MAIL
CLIENT: May 26, 2006
PRFENDANT: Duw Kupture Fund 491063-1067
FIit: 10% on 1st 10,000 / 22.5% on 2nd 10,000 ATTORNEY: Dana Moreris
TOTAL SETTLEMENT: $ 20,000.00
EXPENSES: B3ank of America {principat) 2,039.70
CGirogsman & Waldman 0.00
IMO & Assoc., L.L.P. (equitrac) 46.73 5 2,086.45
NET SETTLEMENT: $ 1791355
FEES: Compass Rank (interest) 1.546.57
Grossman & Waldman g51.72
IMO & Assoc., LLEP. 851.71 3 3,250.00
ADYVANCES: Compass Bank (principal) {.00
Compass Bank (interest) - 0.00 3 -
AMOUNT DUE CLIENT: 5. 1466355
DISBURSEMENTS
 CHECK ~ DATEFPAID . .. DESCRIPTION AMOUNT
o John M. O'Quinn & Associates, L.L.P. £ 898.46
) Grossman & Waldman £51.72
o . Bank of America {prin/int) 3,586.27
B ) Clompass Bank {pritv/int) 0.00
] R [t L. 18,663,535
TOTAL DISBURSEMENTS: R 20,000.00

I have persomlly reviewed this scttlement sheet, 2nd the propose

4 disbursements are correct, | certify the sum of

$ 2000000 was received and deposited into the John M. O'Quinn & Associates, L.L.P. Client Trust Account.

The totat amount of all checks issucd from the Cl

(052K

By:

jent Trust Account does not exceed this sum.

VI
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YINTERNAL"
‘ SETTLEMENT SHEET
MAIL
CLIENT: — DATE: February 06, 2006
DEFENDANT:  Dow Rupture Fund CASE#: 94087
FEE: 10% on 1st 10,000 /22.5% on 2nd 10,000 ATTORNEY: Richard Laminack
TOTAL SETTLEMENT: 8 20,000,00
EXPENSES: Bank of America (principal) 2,206.17
MO & Assoc,, LLP. (equitrac} . 18.10 b 2,224 .27
NET SETTLEMENT: $ 17,775.73
FEES: Bank of America (interest) 1,627.61
Scoft Burdine 540.80
IMO & Assoc, LL.P, 1,081.59 5 3,250.00
ADVANCES: MO & Assoc.,, LL.P. 0.00 0.00
AMOUNT DUE CLIENT: $ 14.525,73
DISBURSEMENTS
CHECK . DATEPAID . DESCRIPTION AMOUNT
John M. O'Quinn & Associates, L.L.P. 5 1,099.69 (hold)
- Scott Burdine 540.80
. Bank of America (prin/int) 3,833.78
7t Mﬁ- 14,525.73
TOTAL DISBURSEMENTS: 3 20,000.00

I have personally reviewed this settiement sheet, and the proposed disbursements are corvect. 1 certify the sum of
$  20,000.00 was received and deposited into the John M. O'Quinn & Asscciates, L.L.P. Client Trust Account.

“The total amount of all checks issued from the Client Trust Account does not exceed this sum.

43/ 182006 VEL
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v A P AZURL VY AR M 5 iy atae
yf/‘/ : "INTERNAL"
SETTLEMENT SHEET
f\ v
' MATL
CLIENT: DATE: Jaraary 04, 2007
DEFEMDANT: Dow Explant Fund CASEN 9 1063-626'
FEE: Mo Fez Por Cotrt Order ATTORNEY: Dans Morris
TOTAL SETTL.EMENT: L3 3,000.00
. " Total Expenses Collect
EXPENSESR: Bank of America (principal} : 3,874.03 £52 96
IMO & Assoc, LLP. {ttjoitrec) 35.17 0.00 '
TOTAL EXPENSES DUE 3.909.20 63256 *
EXFENSES COLLECTED FROM THIS SETTLEMENT . 3 G32.96
*  Ralrzee of liigatiex cxpewsey will e toBrcted from futire setoement PAYRERE.
Ser: sttuchod deteR report for expeszes fucwrres by dute; Thare will b add6tHonal
£xpenaca indureed b the fotire.
NET SETTLEMENT: 5 4.367.04
‘ Total Fees Collact
FEES: Bank of America (imterest) 3410.19 0.00
JMO & Assoe., LLP 0.00 .00 *
*  FEES COLLECTED FROM THIS SETTLEMENT 0.00
b Total Advances Collect
ADVANCES: D¢, L. Fabian Worthing ; 5.350.00 - 000
Quentem MRYWest Loop MRI 625.00 .00
Compass Bank (principle) 16,7111} 434704
Compass Bank (interest) - JN54334 000
TOTAL ADVAMCES DUE 38,929.45% 434704 ¥
ADVANCES COLLECTED FROM THIS SETFLEMENT ' 4,347.04
*  Baliuee of edvenees wil be cdllncted from Frtwre sciticwreot paymenss.
Soe nttacked detall report v advances incarred s date.
AMOUNT DUE CLIENT: . ’ 5 .
DISBURSEMENTS
CHECK DATE PAID _ DESCRIPTION AMOUNT
a . L] ’ - - s ’
John M, O"Quinn & Assoclaics, LLP. 3 .
,,,,,,, Bank of Amartca {prin/int) 652.96
L ] . .. Compass Bank (prinfint) . 4,547.04
‘ C [cwﬁ" . 000
TOTAL DISBURSEMENTS: . 5,000.00

1 have personaity Teviewed this settlervent sheet, and the proposed dishurpements are correct. 1 dtrtity the zm of

-5 500000 was coerived and deprosited inte the Tohn M-0'Ouinn & Assosistes, 1.1 P Client Trost Accommt

The wia! amount of af] checks xsued From the Client Thist Account doss nok axcend this s,

By:

a3y VEL
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@;@ﬁtg b N

T e, W E w mr——

Interest Calculatzon Program for.

% F?m'ﬂbmgm? plru- 40 daps out, For New Advance Accounts
F CaselD GLNnm Payw : Dmﬂgﬁ;n___ Dste  Amownt  Iteres

OB 1300 TOPS SURGICAL HOSPIT ADVANCE FDR MENICAL TREAT ADIHMGE —— £3430,00
$1063-526 134100  RED OAX AMESTHESIAM ADVANGE FORMEDICAL TREAT DAMBAESS =~ $38000 0
2108626 134100 DI ANDREW CAMPRELL ADVANCE FUR MEDICAL TREAT 0B/DE/1093 RL% . .
DIDEI-E26 13100,  MOCEGA ABKEW E ASS  ADVANCE FOR MEDICAL TREAT O500NEES  —— Y700.00 FN
VOEIA26 134100 DR. ROBERT LEWY ADVANCE FOR MEDICAL TREAT oM G4 3
ﬁw,w:@_ DR, ANDREVW CAMPRELL MEDICAL ADVANGE 04/ 3 1o
0U3525 134100 THE METHODIST HOBPIT ADVANGE FOR MEDICAL TREAT ORUTASE4
MORIE2E 134100 DR DAVIDE. DURNS  ADVANCE FOR MEDKIAL TREAT OR/ZArigad
FI0B3-626 134100  THE METHODIST HOSPIT ADVANGE FOR MEDICAL TREAT 10/04/1994

oiNI626 134100 THE METHODIST HOGPIT ADVANCE FOR MEZICAL TREAT 101171954
noRsare A3440m DF. DAVID E. BUFINS ADVANCE FOR MEDICAL TREAT 10191584

MCEmemEAT 011121993 '
?mm 1M AMTIBOLY ASSAY LABG  ADVANCE FUR MEDVCAL TREAT MMAMOES -~ S2a0 00 §

YIS3EZ8 134100 DR RUTH ATLAS AUVANCE FOR METICAL TREAT  T2001/{984 ‘
9103628 13100, DAVIDE. BURNS M.D.  ADVANGESPOR TRUST TNZINGE5 (S4,756.00 SECITUNETRI
T Chase Principal and Interest: $18,714.41 $15,743.34
Dug Chase: SIZABL A4S
Estimated Total Due:: R2ABLAN

e
} ,;HL,.PW\* 4 g2 0b
rﬂ

Mﬂ“ Y, 34‘"7 o

—— id i b b S -

‘Thursdey, Janary 04, 2007 " Fageief T
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"INTERNALY
SETTLEMENT SHEET
MATL
CLIENT:
| DATE: Jatvpary
DEFENDANT:  Dow Discase Fund CASER: 9]063-6;;,2‘”7.
FEE: lﬂimlnlﬂ.ﬂﬁ!l!ﬂmhﬂﬂbﬁﬂ;!%ﬁmﬁe AHUF.N‘ EY:
amount in excess of $50,000 ' ¥ s Moris
TOTAL SETTLEMENT: L] 20,000.00
EXPENSES: Bank of America (peincipal) 0.00
MO & Anoc., LLP. (equiteas) 0.00 $ -
NET SETTLEMENT: 3 20,000,00
FEES: Brok of America {mteneat) . T 150,19
IMO & Assoc,, LLY. — . Boo 3 160.19
ADVANCES: Quanturn MRI/West Loop MR] 625.00
Compass Bank (princinle) 4,720.31
Compans Bank (interest Write-(HT) (1,248.84)
Compass Bauk (interest) _ 15,743,934
y 19,839.81
AMOUNT DUE CLIENT: % -
DISBURSEMENTS
.. CHECK = _ DATEPAD __ DESCRIPTION AMOWT
. Joho M, D'Quinit & Associates, LL.P. (write-off inton adv) % (1,248.84)
e : Bank of America (interest) 150.19
Comnpess Bank (interest write-offy (Genoral Check) 124884
_ Gmumemkn(”prwm) ‘ 19,214.81
___ Quoninm MR/ eyt a25.00
LT e lé"??ﬂ . 0.00
TOTAL DISHURSEMENTS: 8 000.00
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MLFARLY AV AP VPURLYLY R ﬂm.n' Fkr 8 R, bpa T,
MINTERNAL"
I SETTLEMENT SHEET
I _ © MAIL
CLIEMT: _— ‘ DATE; Taceary 04, 2007
DEFENDANT:  Dow Ruphme Fanud CASEM: 91063526
l FEE: 10% on It 10,000 / 22.5% on 2nd 10,000 ATTORNEY: Dana Mortis
: TOTAL SETTLEMENT: ' 5 20.,0¢K).06
l DR WORTHING LIEN WITHHELD BY DOW: £5,850.00)
TOTAL DISBURSED: : 14,150.00
I EXPENSES: Bank of America. (principal) 3.220.07
" MO & Assac, L.LP. (eqaitrac) ' 3517 $ 3,256.24
l NET SETTLEMENT: 5 108376
Total Hees Colloct
l FEES: Bank of America (Interest) . 3410.19 3,250.00
- TMO & Assce, L1P. 000 000
. 341019 . 325000 ¢
. * FERS COLLECTED FROM THIS SETTLEMENT 3,250.00
Total Advances Collect
l ADVANCES:  Quartum MRI/West Loop MRI §23.00 0.00
Cormpass Bank (principle) 12,364 .07 7,643,716
Compass Bank (inteeest) 1574334 0.00
28,713241 U7,643.98 :
l *  ¥FEES COLLECTED FROM THIS SETTLEMENT - 764508
I AMOUNT DUE CLIENT: . ' $ T
DISBURSEMENTS
l CHECK. DATEPAIY =  DESCRIPTION . AMOUNT
o Joho M. O/Quinn & Associses, LLP. s 3517
l Bank of Amarica (prinfint) 47107
e e Compass Bank (prinfiot) 764378
e — T T ————— !::"(Lm’f - U'M - '
I TOTAL DISRUTRSEMENTS: 5 14,150.00
l Iluw:p«mnﬂymimdmhuﬂlmmﬂmmdmmpouddnhmnmmm 1 certify the sum of
§ 1415000 was recelved wnd deposited uto the Tohn M. O°Cuins & Associstes, LLP. Client Trust Account
' ... The tetal mount of all checks lasued from the Client Trust Account does not =xceed. Ii'll:xllm,---_--------_--u- - S —
l By: -
TN VEL
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WLTARLY IVE W AFLACRIY i PP T ) FiDy A Bt

SETTLEMENT SHEET
MAILL

CLIENT: - DATE: Janxary (4, 2007
DEFENDANT _. CASE# 51063626

TOTAL SRTTLEMENT: ' 20,000.00 )

DR. WORTPING LIEN WITHHEL D RY DOW: ; _(5,350.000

TOTAL DISBURSED- ' T 1%0m

LESS RXPENSES: 3,256.24

* SEENOTE BELOW |
LESS ATTOKNEY FEES: 3,350.00
LESS CLIENT ADVANCES: 784376

Balance of hitigaiion expenscs and sdvawecs wiN by cofoccesd fren Matire arvthessedl puymenty
Sce witecims et repart e exptuce el sdvamees inenrred to dute, Theve with be nddithoant

expensey Incurral fn By Tvtere.
TOTAL AMOUNT DUg: 3 h.00
. oy r—

1 affiem thit T hurve Bo hanlapicy procccding panding por-bave 1 fhed tvakraptoy shnen the comssosssent 0F 2 Tiigation. T afso affiom that nedgesr
hﬂMMmhmlImmhwhhﬂNWﬂMwmw-wHﬂmemy trostie, wry ot
vt or the: Inicrnal Rovetioe Service. IMMMwwﬂﬂmmmmwwmﬂmkam
LLP. it 2 way respumwthle for same. Jobs M. OQwina & Avsociasrs, LLP, has stemmpted Lt identify wry Yicnbwoldcrs nguingt my settiamsent sioney snd
has devermined what monicy, if sy, wt doe 60 thoss lierioldans. In the weene pry Henbolers relie chaite cubteduent 10 the: distriiration of e serthoment. .
money, patisfaction of st clidoe am w bo peid by me, )

Pleaca bt nmmummmmmnmmwmmwmahmmmmummtmmnmm
ﬂmmmmnmmmmrmMvmmmmﬁummnmm.mmmmmmmmnmuht
Amocize, L.L.P., shail not e entided da recalve uny fhey, ' .

Adtornays ke tod e ittomeys, Agomeys do not give sdvics & to tho b coasequences of sy icbvery olient maty revceive. Atomcyy stomgly
recommend thi clients coteht with m acovataes, CPA. tex stteeney o nther finenclat sdvlsor to determine what, I any, Leoss will be due on any
CCovery sitomeys obizia R oHenty, )

Thiz information Iy provided for yotrr carfld irviaw, vorsiderstion sad yitimate appeovo). Yoo heve Free {5} derys tr ek so review the {nloration, sod
raise wty fadttions owcming the meshod snd maener of disiribtion of fonds. Questinos shoold be diresked W D Moy ot 1342362626 or by

fix 00 7UV223470. e do oo b s o weikhin the naome. ive (T3 diys, we wifl asxoms Wit you s fa agroesent with the Sistribution ss oetlined
abovs, howoyer, wi: 7Bl st recaive thit S beok rignod s motarieed in crder to disttibule fhe xeunt due oy, :

Addres

STATE OF . }

}
COUNTYOF . )

BEPORE M, the sadecstina! motary pablic, o this the dxy of 1
Perawbly spptized Sonfls MoKnight, who, Spon hivbror omth, steicd that the ibove and forcpoing
Eatormcrt {x brue s oorrett. )

Notary Pubtle in end for dwe
Btate of




.

Case 2:00-x-00005-DPH Document 520

Ly £

Filed 05/04/2007

Page 29 of 30




o
o™
Y—

o
o
o™

Q .

(o)

@©
o

Filed 05/04/2007

Document 520

Case 2:00-x-00005-DPH

TN 10 E pROINST

¥§¢U AR

.__mu...EE ?E .E&unﬁnq u.ﬁﬂu

T SeBVRZIS0
G561 INED
566 /B0
- PBBErFLREN
PEEIBZIE0
© PBBLTN0
FOELIZD
PERLAZOH D

0oy SONVIVOLINGID. W3 ) o NAIHO.O W NHOT
1SNYL-BO5I INYAIY: LepsA e

L¥BEL TWOIINHOT AENVAGY SNEDE"S GIAYO HO
LNINAYIHIAC JO0-BNNETY HISOH-LSIAOHI SWaHL
LWIHL WI0AW HOY- FOMNYATY SNHNE T OIANVG W
AVIHLWOIIN HOF ADNYATY  ADOTORLYY. HHLVIOD
LYl TVORIINHE S0NYADY NYWYYN VO a0
VUGN EOY TONVAGY: OIQTRHONVEE ONEAS
AONYASY TSRO aN ey W (ST TG

SONVAQY: Y003, LIdSOH: Hm_ao_tu_____ mE
muzg,.nq p

- 10I40a088.
101 Co0i6:

LOiEEnIE
S 90L8
(L1 %%" 4}
0T-EB0LE.
FOL-Ea0LE:
‘ai-epding
LOT-ER0LS,
E_,nEE

2%




