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1220 19th Street, NW, Suite 700

Washington, D.C.  20036

Phone
(202) 797-1111

Fax
(202) 797-3619
Memorandum to the Finance Committee from the Independent Assessor: 

June 2006

In accordance with the Amended Joint Plan of Reorganization of Dow Corning Corporation, the Independent Assessor will report to the Finance Committee on a quarterly basis regarding projections of the likely amount of funds required to satisfy the liabilities of the Trust.  Memoranda regarding these analyses will be prepared and posted on a quarterly basis, adhering to the following schedule for 2006:

Results Period






Memorandum Delivered
First Quarter 2006





June 2006

Second Quarter 2006





September 2006

Third Quarter 2006





December 2006

Fourth Quarter 2006





March 2007

The schedule by quarter will remain the same for years 2007 and thereafter.

The Independent Assessor of the Settlement Facility – Dow Corning Trust (SF-DCT) reviewed the liabilities and assets of the facility as of the end of the year 2005 and estimated that the facility would remain solvent under each of a range of liability and asset assumptions tested. During the second quarter 2006, the Independent Assessor reviewed claim form filings and results of the facility through the first quarter of 2006 and found no reason to believe that future liabilities would fall outside of the forecasted range produced in the year-end 2005 estimate. 

In order to increase the consistency and accuracy of the information maintained by the facility, the facility is undergoing changes to both procedures as well as systems.    The Trust’s processing system is being enhanced and streamlined in an effort to upgrade the capture and reporting of analytic information. Until the enhancements are complete, use of the current estimates for the purpose of determining whether premium payments can be made is premature. The Independent Assessor believes the analytic information will be sufficient after the second quarter of 2006 to facilitate more reliable analyses for the September 2006 reporting period and reports thereafter. 

